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Message Text 


1 . HEREWITH FULL TEXT NEW YORK TIMES BY-LINER Y PAUL 
LEWIS, AUGUST 7, ENTITLED "PORTUGAL LEADER'S DEADLINE 
PASSES FOR FORMING A GOVERNING COALITION.” 


2. LISBON, AUGUST 6-THE DEADLINE FOR PORTUGAL'S POLI- 
TICAL PARTIES TO COME UP WITH A PARLIAMENTARY SOLUTION 
TO THE LATEST GOVERNMENT CRISIS PASSED TONIGHT AMID 
GROWING SIGNS THAT PRESIDENT ANTONIO RAMALHO EANES 
WOULD APPOINT A PRIME MINISTER OF HIS OWN CHOOSING TO 
GOVERN THIS NEW AND STILL SHAKY EUROPEAN DEMOCRACY. 


3. IN THE WAKE OF THE COLLAPSE 10 DAYS AGO OF PRIME 
JNISTER MARIO SOARES'S FOUR-MONTH COALITION GOVERN- 
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MENT OF SOCIALITS AND CONSERVATIVE CENTER DEMOCRATS, 
PORTUGAL'S SOLDIER PRESIDENT GAVE POLITICAL LEADERS 
UNTIL TODAY TO RESOLVE THEIR DIFFERENCES AND WORK OUT A 
NEW COALITION THAT WOULD COMMAND MAJORITY SUPPORT IN 
PARLIAMENT. 


4. THE PRESIDENT IS SCHEDULED TO MEET AGAIN TOMORROW 
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WITH THE PRINCIPAL POLITICAL LEADERS, BUT THERE APPEARS 

LITTLE CHANCE THEY WILL BE ABLE TO SETTLE THEIR DIF- 
FERENCES. 

5. GENERAL EANES HAS WARNED THAT HE MIGHT APPOINT A 
"GOVERNMENT OF PRESIDENTIAL MEDIATION" TO RULE THE COUN- 
TRY UNTIL THE NEXT SCHEDULED ELECTIONS IN 1980. IF T E 
PARTIES REFUSE TO SUPPORT SUCH A GOVERNMENT IN PARLIA- 
MENT, HE HAS SAID HE WOULD RELUCTANTLY CALL A NEW GENER- 
AL ELECTION AT THE END OF THE YEAR. 

6. HE IS ALREADY SAID TO BE PREPARING TO FORM A GOVERN- 
MENT OF "PERSONALITIES" TO PRESENT TO PARLIAMENT LATER 
NEXT WEEK. THE SOCIALISTS AND CENTER DEMOCRATS REPOR- 
TEDLY HAVE TOLD IM THAT SUCH AN ARRANGEMENT WOULD BE 
ACCEPTABLE TO THEM IF IT INCLUDED MINISTERS FROM THEIR 
OWN RANKS. 

7. MR. SOARES, THE FORMER PRIME MINISTER, ALSO WARNED 
ON TELEVISION LAST WEEK AGAINST MAKING AN ARMY OFFICER 
THE ;EW PRIME MINISTER, SAYING THIS WOULD APPEAR "ANTI- 
DEMOCRATIC." 

8. HOWEVER, EVEN THE APPOINTMENT OF A PRESIDENTIAL 
GOVERNMENT HEADED BY A CIVILIAN, RISKS BEING INTERPRETED 
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AS ANOTHER SIGN THAT DEMOCRACY HAS ONLY PUT DOWN SHAL- 
LOW ROOT HERE, FOUR YEARS AFTER LEFT-WING ARMY OFFICERS 
ENDED THE 48-YEAR DICTATORSHIP OF ANTONIA DE OLIVEIRA 
SALAZAR AND MARCELLO CAETANO IN A VIRTUALLY BLOODLESS 
COUP. 

9. IT MAY ALSO COMPLICATE THE TASK OF RESCUING THE 
COUNTRY FROM ITS SERIOUS ECONOMIC DIFFICULTIES AND 
TURNING IT MORE FIRMLY TOWARD THE INDUSTRIALIZED DEMO- 
CRACIES OF NORTHERN EUROPE. 

10. THE CURRENT POLITICAL CRISIS AROSE AFTER THE CENTER 
DEMOCRATS PULLED OUT OF THE COALITION, ACCUSING MR. 
SOARES'S SOCIALISTS OF DELAYING PLANS TO COMPENSATE 
LAND-OWNERS, BANKERS AND INDUSTRIALISTS FOR PROPERTY 
CONFISCATED AFTER THE FALL OF THE SALAZAR-CAETANO REGIME, 
IN AN EFFORT TO PLACATE THE COMMUNISTS. 

1 1 . PRESIDENT EANES THEN ANGERED THE PRIME MINISTER BY 
DISMISSING HIM INSTEAD OF ASKING HIM TO LEAD ANOTHER 
INORITY SOCIALIST GOVERNMENT, AS HE DID BETWEEN 1976 AND 
THE END OF LAST YEAR. THE PRESIDENT INSISTED THAT PORTU- 
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GAL NEEDED A GOVERNMENT WITH MAJORITY SUPPORT IN PARLIA- 
MENT TO TACKLE ITS ECONOMIC PROBLEMS AND CONSOLIDATE 
DEMOCRACY. 

12. NEITHER THE SOCIALISTS NOR THE CENTER DEMOCRATS 
WANT EARLY ELECTIONS. POLITICAL SOURCES REPORT, BECAUSE 
THEY WOULD PROBABLY LOSE VOTES TO THE COMMUNISTS AND 
THE SOCIAL DEMOCRATS. AN ELECTION CAMPAIGN WOULD ALSO 
PARALYZE THE COUNTRY FOR THE REMAINDER OF THE YEAR. 

13. HOWEVER, IT REMAINS UNCERTAIN WHETHER THE SOCIAL- 
ISTS, WHO HAVE THE MOST REPRESENTATION IN PARLIAMENT, 

WILL BE WILLING TO LET A GOVERNMENT APPOINTED BY THE 
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PRESIDENT RULE EFFECTIVELY IN THE DIFFICULT TI7ES THAT 
LIE AHEAD. 

14. THE STRINGENT AUSTERITY MEASURES ADOPTED EARLIER 
THIS YEAR, IN RETURN FOR AN $8U0 MILLION LOAN FROM THE 
INTERNATIONAL MONETARY FUND AND 14 WESTERN NATIONS, WILL 
ONLY BEGIN TO UE FELT IN THE SECOND HALF OF THE YEAR, 
ECONOMISTS HERE PREDICT. 

15. MOREOVER, I.M.F. OFFICIALS ARE TO VISIT PORTUGAL IN 
OCTOBER TO ASESS PROGRESS IN REDUCING ITS EXTREMELY 
HIGH INFLATION RATE AND HUGE TRADE DEFICIT. THEY MAY 
RECOMMEND ADDITIONAL BELT-TIGHTENING. 

16. THE COUNTRY IS ALSO SCHEDULED TO OPEN NEGOTIATIONS 
THAT MONTH FOR MEMBERSHIP IN THE COMMON MARKET, ALONG 
WITH SPAIN AND GREECE. THE NINE CURRENT MEMBERS OF 

THE EUROPEAN ECONOMIC COMMUNITY HAVE SAID OPENLY THEY 
WOULD ONLY TAKE THESE THREE ECONOMICALLY WEAK COUNTRIES 
INTO THEIR FREE-TRADE ZONE TO BOLSTER THE NEWCOMERS' 
FLEDGLING DEMOCRATIC REGIMES. 

17. BUT PRECISELY BECAUSE THE COMMON MARKET HAS NO 
ECONOMIC INTEREST IN OPENING ITS DOOR TO PORTUGAL, IT 
WILL WANT TO BE CERTAIN THAT IT IS NEGOTIATING WITH A 
WORKABLE DEMOCRATIC GOVERNMENT THERE. 

18. SO FAR. THE PORTUGUESE ARMY APPEARS TO HAVE PLAYED 
LITTLE IF ANY PART IN THE COUNTRY'S POLITICAL CRISIS. 

ALTHOUGH THE 18 OFFICERS WHO SIT ON THE REVOLUTIONARY 
COUNCIL HAVE BEEN FULLY CONSULTED BY PRESIDENT EANES. 

19. BUT THERE IS SPECULATION IN THE PRESS THAT THE 
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MILITARY MIGHT BECOME RESTIVE AGAIN, IF PARLIAMENT 
REFUSES TO SUPPORT A PRESIDENTIALLY-APPOINTED GOVERNMENT 
AND PORTUGAL IS LEFT WITHOUT AN EFFECTIVE ADMINISTRATION. 

CHRISTOPHER 
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